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A tariff is a tax on imported goods. 

• They have been a major political tool with international effects. 

• This has become increasingly true in recent years. 

Heated political discussions often deviate from objective, neutral academic findings. 

Plan: 

1. Review of existing studies 

• There is much evidence from the tariff war during the first administration (2018–19). 

• I still try to touch upon the "liberation day" tariffs (2025). 

2. My take on the implications for Japan. 

• This will be much more speculative than Part 1.
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Source: Flaaen and Pierce (2024)
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Source: Flaaen and Pierce (2024)
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Source: Autor, Beck, Dorn and Hanson (2024)
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Source: Firooz, Leduc, and Liu (2024)
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Source: Ignatenko, Lashkaripour, Macedoni, and Simonovska (2025)

⇨ Trade model tells gains to the US with the loss around the world.
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Source: Ignatenko, Lashkaripour, Macedoni, and Simonovska (2025)

⇨ But the results reverse once we take retaliation into account.
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Source: My calculation from Economic Policy Uncertainty (EPU) index and White House Press Release

⇨ Policy uncertainty matters more than the actual tariff values
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Source: Adachi (2025), Figure B.2(b) and Figure 1(a)

⇨ Japan has been a leader in the industrial robot market
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Source: Alfaro, Fadinger, Schymik, Virananda (2025)

⇨ Export controls (e.g., Rare Earths Elements) induced global innovation
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The Trump tariff has not provided evidence of a revival in U.S. manufacturing employment.

• Nevertheless, voters in struggling regions have supported Trump.

Trade policy uncertainty has positive and negative effects on automation investment.

• Some simulations show that the positive effects dominate.

• This raises further concerns about vulnerable workers in routine occupations.

Uncertainty and international retaliation make predicting the effects complex.

• Don't focus too much on news headlines about tariff rates.

• A long-term strategy based on comparative advantage and innovation is key.




	Slide 1: The Impact of Donald Trump’s Tariffs on the Japanese Economy 
	Slide 2
	Slide 3: Intro
	Slide 4: Reviewing the first wave
	Slide 5: What was the US employment effect?
	Slide 6: But (surprisingly!) voters like it
	Slide 7: side effect: Automation
	Slide 8: back to liberation day:
	Slide 9: the role of retaliation
	Slide 10: Implication to Japan 1: Uncertainty
	Slide 11: Implication to Japan 2: Robots
	Slide 12: Implication to Japan 3: Innovation
	Slide 13: Summary
	Slide 14

